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I. SCOPE OF INVESTIGATION 
 

On February 15, 2002, the Commission issued an Order Approving Stipulation in 
Maine Public Utilities, Investigation of Central Maine Power Company’s Stranded Cost 
Revenue Requirement, Docket No.  2001-232, which established Central Maine Power 
Company’s stranded costs for a 3-year period beginning March 1, 2002.  The 
Stipulation approved by the Commission provides: 

 
“The Parties recognize and agree that under 35-A M.R.S.A. § 

3208(6) (West 2001), any person may petition the Commission at any time 
to adjust stranded cost rates for, among other things, variances between 
the sales forecast underlying the derivation of stranded cost rates and 
actual sales.  Without implying any inference to the contrary, the Parties 
agree that requesting a prospective adjustment to stranded cost rates for 
sales volume variances will not be precluded by application of any 
principles of single-issue ratemaking.  The Parties further agree that no 
such request may be filed by any of the Parties hereto before May 31, 
2002, and no sooner than 90 days following any subsequent adjustment in 
stranded cost rates that occurs prior to the end of Rate Year 3.” 

 
 The Stipulation further provides that beginning with the 3-month period 

ending May 31, 2002, Central Maine Power Company (CMP or Company) is 
required to file quarterly reports with the Commission detailing the level of 
electricity sales as well as the stranded cost revenue from both core and non-
core customers.  On July 22, 2002 and October 18, 2002 CMP filed its first two 
sales reports in compliance with the provisions of the Stipulation.  Based on our 
review of the reports, it appears that after two quarters sales to core customers 
are approximately 7.4% higher than forecasted, and revenue from stranded cost 
rates is $2.9 million, or approximately 5.5%, above projected levels.  Since 
stranded costs are not volume sensitive, absent any other changes in costs, it 
would appear, given CMP’s current level of sales, that CMP’s current stranded 
cost rates may be inaccurate. 
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On December 13, 2002 the Company notified the Commission, that 
Yankee Atomic will be assessing its owners, including CMP, amounts above 
those assumed in rates for nuclear decommissioning.  The exact amount and the 
timing of the assessment are not known at this time.  In its filing, CMP requested 
that the Commission issue an accounting order authorizing the Company to defer 
such increased costs. 

 
Based on the apparent changes in costs and sales from those projected in 

Docket No.  2001-232, the Commission determines that it is appropriate at this 
time, pursuant to 35-A M.R.S.A. §3208(6), to initiate an investigation of Central 
Maine Power Company’s stranded cost rates.  During this investigation, the 
Commission will review the Company’s current sales levels, expected sales 
during the next several years, recovery of costs associated with 
decommissioning the Yankee Atomic plant, as well as the Company’s request for 
an accounting order.  Our noting of these issues for investigation in this 
proceeding does not preclude any party to this proceeding, or the Commission 
itself, from raising additional issues concerning the accuracy of current stranded 
cost rates based on the information developed during this case. 

 
II. INTERVENTION  
  
 Interested persons wishing to participate in this matter as parties should file a 
petition to intervene in accordance with Section 720 of the Commission’s Rules of 
Practice and Procedure no later than January 6, 2003.  Copies of petitions to intervene 
should be sent to: 
 
   Stephanie MacNeal, Regulatory Assistant 
   Central Maine Power Company 
   83 Edison Drive 
   Augusta, ME  04336 
 
Objections to petitions to intervene may be made at the case conference, scheduled 
below. 
 
III. CASE CONFERENCE 
 
 An initial case conference to address petitions to intervene, the scope of the 
case, the likely issues involved, and how this case can be most effectively and 
efficiently processed has been scheduled for January 9, 2003 at 10:30 a.m. 

 
IV. SERVICE OF NOTICE 
 
 A copy of this notice shall be sent to parties and interested persons on the 
service list in CMP’s last stranded cost case, Docket No.  2001-232. 
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Dated at Augusta, Maine, this 17th day of December, 2002. 

 
BY ORDER OF THE COMMISSION 

 
 

_______________________________ 
Dennis L. Keschl 

Administrative Director 
 
 
 
 
COMMISSIONERS VOTING FOR: Welch 
            Nugent 
            Diamond 
 
 
 
 
 


